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'MEMORANDUM FOR: Assistant Deputy Director for Plans

VIA ~ : MPS/BG/CA
SUBJECT : Project AERODYNAMIC
REFERENCE : Memorandum for Record, dated 14 February 1968,

from MPS/BG/CA

1. The tax exempt corporation in New York under which’
Project AERODYNAMIC conducted its operations since 1952
(Prolog Research and Publishing Assoc., Inc.) was officially
liquidated on 6 June. A new commercial corporate entity
(Prolog Research Corporation) is now in existence. Prolog
Research Corporation is conducting its business from the’
same premises in which the old corporation was located.
There was no physical change of property, except for the
name plate on the door leading to the suite of offices.

2. Prolog Research Corporation will be funded quarterly
from headquarters via ¢ 1. The corporation's profits
ostensibly will come from research (on the Soviet Union)
contracts to be fulfilled for non-specified users in the
Western world., It will be subsidized by a private donor
(or donors), whose name(s) would be revealed only in the
case of an overly inquisitive representative of a news
media or in other emergency needs. The donor aspect is
being worked out by the Central Cover Staff.

3. The AERODYNAMIC Munich office (Ukrainische Gesellschaft
fur Auslandsstudien e.V.) also will be funded from headquarters
via & J, but its records will continue to reveal
Prolog Research Corporation (formerly Prolog Research and
Publishing Assoc., Inc.) as the source of its financial
support. Munich will account for the expenditure of the
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money received ostensibly from Prolog Research Corporation
directly to the latter, as in the past. Prolog Research
Corporation will continue to attach the Munich monthly
accountings to its quarterly accountings to headquarters.
Prolog Research Corporation has notified Munich that for
various practical reasons. in the future it will transfer

' money to Munich from a [ Jdrather than a New York bank.
Prolog Research Corporation will open a L. daccount

.into which headquarters will transfer money from another

c dbank periodically as needed. Prolog will instruct

" the(C Abank to transfer specified amounts from its ¢ ~ 3
account to the Munich bank account of the Ukrainische
Gesellschaft fur Auslandsstudien e.V. There is only one

: individual in the Munich office (AECASSOWARY/3) aware of

| ~ the actual source of funds. The personnel situation in

the Munich office is such that if any inquiries are ever

made concerning administrative, operational or funding

matters, the individual making the inquiry would be referred
to AECASSOWARY/3. ' ‘
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