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MEMORANDUM FOR: Doputy Director (Plans)
S;ecial Support Assistant, DD/S

SUBJECT : Heviged Administrative Plan for the

Proprietary Aspects of 3R Division
PP Project AERODYNAMIC

I Project Objective

1. The objuctive of this project is to provide for the expleita-
tion and enpansion of an anti-Soviet resistance movement for cold war
and hot war purpecses. The project provides for grants to publish two
newspapers whic are designed to unify the major emigre groups; for
subsidizing & group in PBPRIME which engages in producing radio
scripts, leaflets, articles and tapes for broadcasting through P YREX
communications facilities; for research by this group on pelitical,
economical, tiographical and socialegical information concerning the
target area; fm' producing an English language publication directed at
Afro-Asian countries; and for subsidizing political sction in certain
WH areas for the purpose of countering the repatriation movement of
the Soviets.

. Instrumentality

2, The instrumentality of this project is a study group in
FBPRIME, to be organized as a membership corporation after ap-
provil of this Administrative Plan, and a corresponding group in
Europe,

I’j. Need for this Revision

3. The project renewal request anticipates continvation and

~ expansion of activities under the pmject to undertake the following

tasks:

a, To render financial assistance to AEBEEHIVE, the
only organization officially recognized by the resistance group
as its spokesman abroad.

b, To continue support to groups in PBPRIME and
Europe for preparation and distribution of psycholegical warfare
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pamphliete, leaflets, etc. in o target country whenever opora-
tional conditions warrant such activities.

¢. To continue gubseidization of two newzpapera.
d. To utilize broadeast time of two radio installations.

The renewal also anticipates major changes in funding of the activities,
as well ae changes in accounting and reporting requirements from the
cover greup, The extant Administrative Plan is therefore being
revised to reflect these changes,

1v. Approval

4. On 30 January 1953 the DCI authorized the renewal of the
project and approved in principle the sum of(_ Jfor Fiscal
Year 1953, The estimated budget for Fiscal Year 1954 was |
of which C_ ) was for subsidy payments. The project war appreved
in the amonnt of [ “Jfor Fiscal Year 1955 and(C for Fiscal
Year 1956, The project is presently being redocumented and renewed
and funds are being reguested for Fiscal Year 1957 in the amount of

C

V. Administrative Plan

3. It should be noted that the activation of this Administrative
Plan is subject to the approval of funds for the project Fiscal Year
1987, This Plan has been concurred in by the interested staffs and
divisions and is recommended for your approval.

<
Gh%{,' Support $taff, SR Division

=/

C.

PAPS Project Officer

PAPS/DDS/(_ Jpn
{27 Novembeyr 1956)
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Reviged Administrative Plan
for Preprictary Aspects of R Divisien

PP Project AERODYNAMIC

L Budget

1. To ensble the SR Division to prepare itz annual cpersting
budget for the project the principsl agent(s) shall submit an snmusl
basic budget to the Headguarters case officer on or befors 1 Fabru-

arxy of sach yeay for the following fiscal year, begloning ) July,
detalling the estimated sperating costs and inceme for each office

meintained by the srganisation. Insefar ss pessible this budget
should conform with the categories of income and expenses as
raflected in the books of nccount of the organizstion ss presevibed

in Saction V balaw,

2. Based on the dats veeelved from the principal agent(s)

the SR Divisien shall prepare an itemized cperating budget for egé&

fiscal vear,

3. Prior to presentation of the project to approving avthore
itien, the respomsibiiities of the Office of the Compirolier shall be
discharged by bis designes on the Staff of the §3A-DD/S. Gensurvence
of 5§A-DD/8 shall indicats completion of an affirmative review, In the
&vent of & noaconcurrenes, the project will be returned through the PP
8taff to the SB Division for appropriste actien. Ansusl veview @3’ the
b@ég@&my dets for continuing projects will be effected by the Oifiens

% mptreiier during the processing of annusl epsrational pregrams
ané/es gmgs@s resewals.

I, Iscorporation of AEBEEHIVE

4. Ths Hesdquarters case sificer in coovdingtion with Central
Cover Branch snd (enaral Counsel shall provide for the lusorporation
of ths group presently ngaged in AERODYNAMIC activities in
PBPRIME., This greup shall be incorporated for the purpeses of re-
gearch and study of internstions] Communiem; the pablicstion and civ-
calation of papers, periodicals, books, pampblets, &te.: to engage in
the study of the sbove subjects; and to engage in ether astivities as maey
be provided for in the preject sutline, The prepesed cestificate of

B-E-Q-R-E-T




B-E-C-R<E-T

ozw

incurporation, censtitution and by-laws for AEBEEHIVE shall be ap-
preved by the Geneoral Counsel prior to ite incorperation. Awmendments
to the certificate, censtitution, and by-laws shall alew bs sppreved by
the General Counsel prior to sdoption.

8. The Board of Directors of the corposation shall have sll of
the authorities and responslibilities which sre noresl for similay type
corporations, subject only to the following Mmitstions and reguirs-
ments:

. The corporation in coordination with Genessl
Counsel shall apply for tam-exempt status,

b, The cerporation shall nst solicit centributions fowr
its activities withont prior approval of SR Divisiom.

¢. All officers, directors, and members of the Exsc-
ptive Committee shall be selected by SR Divislen with the
concurrence of Central Cover Branch except that the primeipal
accounting officer shall alse have the approval of the Office of
the Comptraller,

d. All funds recelved by AEBEEHIVE shall be deposited
in 2 PEPRIME carporate bank account, Withdrawal frem this
 aceount shall reguire the sgignature of two of the sfflcers of the
eorporation. The SR Mvision shall advige the Finsnce Division
upon requsst of the name and addvess of the bank in which the
corporation's scecount is carried, the title of the nccount snd
names of persons anthorissd to draw funds from the sceount,

8, The corporation shell bave no antherity te besrrew
or lend funds without the prisy approval of SR Division, with
the concurrence of Central Cover Braneh and Genersl Counsel.

£, Office space for the corpuration shall net be lessed
witheut the prisr approval of the Office of Logistice and Offise
of Seourity, The corpsration will pot require title te real estate
witheut the prieor appreval of the BR Division and the Office of
Legistics.

g. The corporation shall have me suthority to enter inte
any contrasts er commitments other then perconsl services
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in excess of §5, 000 per year without the prior approval of
Ceantral Cover Branch and General Counsel.

6. Letters of Understanding acknowledging ODYOKE interest
in and coutrol of AEBEEHIVE and establiohing the dizectors’ snd offi-
cers’ relationships and vespensibilities to ODYOKE by veasen thavsef,
shall be obinined from sach director and officer, togethesr with signed
but undated Letters of Resignation.

?. Funds shall be made avallable to the projest in sccordance
with the project appraval, The Finance Division shall adwvances funds
for the project within the amount of the sppreved allotment upon re-
quast of the SR Division. These funds ehall be transmitted by Finance
Divigion te AEBEEHIVE in a manney concurred in by SR Division and
Central Cover Branch.

8. The Headyuarters ease officer, in coovdingtion with Gen-
tral Cover Branch, shall instruct CASSOWARY/2, the principal agemt
in PBPRIME, to sttribute thase funds on the books of AEBEEHIVE te
specific or anonymous donors whe are interested in and are supporting
the activities of AEBEEHIVE or to & local attorney acting in thely
bebalf, Central Cover Braneh shall arrangs appropriats backstopping
for this cover story.

9, CASSOWARY/2 shall transfer funds periodically to CAS-
SOWARY/3, principal agent for this activity in Eurepe and lender of
the subsidized Kurepean group engaging in peychelegical wasfare active
ities againet the Soviets,

v, Persounel and Sscurity

10. In the utilization of individuals uader this project C8I 10-8
and FR 10-215 shall be complied with, All witting individuale shall
exsents Secreey Agreements,

11, Any commitment made to 8 non-gtaff person on behalf of
ODYOKE shall be embodied in & contract or & Memoraadum of Oral
Understanding.
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Y. ¥ inancial Reporting

12. AEBEEHIVE shall, in both PBPRIME and in it everpsas
activities, maintain flnancisl records and sccounts of a type consistent
with lis ostensible charscter, ay prescribed oy appreved by the Office
of the Comptroiler,

13, The follswing financial s&a&emé&t@ shall be submitied sn 8
quarterly basis: '

2. The pverpeas activitiss shall submit to AEBEEHIVE
& cagh regelpty and dishursements statement to inglude, at
lenst the following categories:

(1) Cash on hand at begimning of perlod
{2} Income peceived during the perind by source

{3) Expenses of the overseas activities as
follows: Salavies

Rent

Utllities

Supplies

Eguipment ,

Subsidy payments, {4 sny, lncludir
newepapers, radis brosdeagts,
pamphlets and posters

{4) Target of epportunity expenses
{8) Cashk on hand at end of period
b, Upon receipt of the cash receipts and dishursements

statsment for the everseas activities, AEBEEHIVE sball submit
to the SR Division on a guastsrly basis, the following convolidated
financial reports (excvept the annusl statement of fived assets)
within thirty days following the close of each calendar guarter:

{1) Balance sheet

{2) Statement of income and enpEnses
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{3) Statement of cash recelpts and disbursements
prepared in 2 manner to clearly distinguish between funds
received from KUBARK and funde received from non-
KUBARK scurces, if applicable

(4) Statement of salaries paid
{5) Annual statement of fixed assets

14. With respect to the cash receipts and disbursements state-
ment referred to in paragraph 13a, CASSOWARY/3 shall certify on each
financial statement that to the best of his knowledge and belief the ac-
counting accurately reflects the financial status of the overseas activ-
ities and the disposition of funds during the reporting period.

15, CASSOWARY/2 shall add his certification that to the beat
of his knowledge and belief the statements accurately reflect the finan-
cial status of the srganizmation including the financial statements received
from the overseas activities,

16, The Hendguasters case officer shall review these finan-
clal statements and attach bhis certification that the funds were expended
for the purposes authorized, A certificate {from the Division Approving
Officer in acecordance with KUBARK Regulation 30-200 shall accompany
each financis) statement.

17. When the financlal statements have beer reviewed and ap-
proved by the SR Division, the original copy of these statements shull
be forwarded to the Finance Division fer apprepriate action and reten-
tiom, except that & copy of the Annual Statement of fixed assets shall
be forwardsd to the Office of Leogistics,

¥l _Wmi.&g@i’i of ¥ m@_‘s

18, The Finsmece Division shall record all funds advanced to
AEBEELHIVE as lnvestments of the Agency and as eupsnditures agaeinst
the project allotment at the time of disbursement by the Agency. Nat
changes in the cover instrumentality net worth will be recorded in the
investment account upon receipt of the financisl statements provided
for in paragraph 13b when properly certified and approved as requirved
by paragraphs 15 and 16,
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Vil. Writeoff Equipment and Suppliss

19. In the event equipment and supplies ave {zsued by the Qffice
of Loglatics to AEBEEHIVE, KUBARK accountabllity for such items
shall be dropped at time of iszue. Accountability for such ltemp skall
then be picked up by AEBEEHIVE snd shall be recorded in the AKBEE-
HIVE system of aceounts,

APPROVED, by direction of DD/P

s T Y 57

Thisl, Gperations, DO/» 7 Date

AUTHORIZED, by direction of DD/S

/\S - : . R g e O
5 pgaﬁ, i ‘Bepport Asgistant, :
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